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Item 1.01. Entry into Material Definitive Agreement

On January 12, 2015, Shepherd’s Finance, LLC (&egistrant”) entered into the Third Amendment (#smendment”) to
the Loan Purchase and Sale Agreement dated Dec@#hh2014 (the “Agreement”) by and between the Reayit and 1st Financial
Bank USA (“1st Financial”)Pursuant to the Agreement, 1st Financial has g, firom time to time, to purchase from the Regid
senior priority interests based on the Senior LAamount (as that term is defined in the Agreemeantdrtain loans made to fund the
vertical construction of one to four family resitiahdwellings, that have been approved by 1stiitie's internal credit committee
(referred to herein as “Eligible Loans”).

The Amendment modifies subsection (iii) of the digifon of “Senior Loan Amount” to reflect that Isihancial may
purchase 60% of the maximum principal amount da@eiEligible Loans after deducting the loan fegoiPto the Amendment, 1st
Financial could purchase 50% of the maximum prialcgmount of certain Eligible Loans after deductimg loan fee.

The description of the Amendment above is qualifieils entirety by the Third Amendment to the Ldaurchase and Sale
Agreement attached hereto as Exhibit 10.1 to thise®t Report on Form B: The description of the Agreement above is qigalifn
its entirety by the Loan Purchase and Sale Agreeateathed as Exhibit 10.1 to the Registrant’s €ntrReport on Form 8-K filed
December 29, 2014.

Item 9.01. Financial Statements and Exhibit
(d) Exhibits.

10.1 Third Amendment to the Loan Purchase and Sale Agga




Signature(s)

Pursuant to the requirements of the Securities &xagph Act of 1934, the Registrant has duly causedéport to be signed on
its behalf by the undersigned hereunto duly autledri

SHEPHERD’S FINANCE, LLC

Date: January 19, 2016 By: /s/ Daniel M. Wallact
Daniel M. Wallacl
Chief Executive Officer and Mana




Exhibit 10.1

THIRD AMENDMENT TO
THE LOAN PURCHASE AND
SALE AGREEMENT

THIS THIRD AMENDMENT TO THE LOAN PURCHASE AND SALEAGREEMENT entered into on December 24, Z
(“Agreement”) by and between 1st Financial Bank USA, a bank ehadtunder the laws of South Dakota and havingritgipa
place of business at 331 Dakota Dunes BoulevarkiptadDunes, SD (“1FB” or “Buyer”) and Shephexdinance, LLC, a Delawe
limited liability company and having its principplace of business at 12627 San Jose Boulevarce 308, Jacksonville, Flori
32223 (“Shepherd’s” or “Seller”) is made this 12ty of January, 2016 (“Third Amendment”).

WHEREAS, the parties have heretofore executed atideded the Agreement, as amended by the Firstndiment to the Loz
Purchase and Sale Agreement, dated January 15(2@1'%-irst Amendment"and the Second Amendment to the Loan Purchas
Sale Agreement, dated August 6, 2015 (the “Secanddiment”); and

WHEREAS, the parties desire to amend the Agreemetite terms and subject to the conditions set foetein.

NOW, THEREFORE, in consideration of the foregoimg @ther good and valuable consideration, the peegid sufficiency ¢
which are hereby acknowledged, the parties agréalag/s.

1. Defined Terms. Capitalized terms used in this Third Amendment aoiddefined herein shall have the meanings sé#t forthe
Agreemer

2. Moadifications.

a. The term“Senior Loan Amoui” as defined in Section 1.2 of the Agreement is hereplaced in its entirety as follov
“Senior Loan Amount” means the amount (expressed in Dollars) of theigmodf an Eligible Loan purchased
Buyer. Unless another amount is set forth in tharLNotification, such amount shall be equal toltiveest of (i) fifty-
five percent (55%) of the Sellapproved value of the Property securing the Loanefddenced by an apprai
satisfactory to Buyer in all respects), (i) Two ridined Forty-Nine Thousand Nine Hundred Nindipe and 00/1C
Dollars ($249,999.00), and (iii) sixty percent (0% the maximum principal amount of the Eligibl@dn afte
deducting the loan fee.

b. Clause (i)(c) on page 2 of Exhibit A to the Agreeinis hereby replaced in its entirety as follc

(c) 60% of loan, less loan fee




3. Miscellaneous. As amended by this Third Amendment, the Agreeraball continue in full force and effect. No varaatj
modification or amendment to the Agreement shalldemed valid or effective unless and until iig;med by the parties hereto.
This Third Amendment may be executed in countespagch of which once so executed shall be deewrtgg ariginal and all ¢
which taken together shall constitute one and &neesagreemel

IN WITNESS WHEREOF, the parties hereto have exettitess Amendment as of the date set forth above.

1st Financial Bank US Shepher’s Finance, LL(

By: /sl Michael Maxwe By:  /s/ Daniel M. Wallac
Name Michael Maxwel Name Daniel M. Wallacl
Title: SVF Title: CEC

[AMENDMENT NO. 3 TO THE LOAN PURCHASE AND SALE AGREMENT)]




